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Disclaimer

� This document has been prepared by China Coal Energy Company Limited (the “Company”) 
and has not undergone independent review. The Company has not made any expressed or 
implied representation or guarantee with respect to the fairness, accurateness, completeness 
or correctness of the information or viewpoints contained herein, and the fairness, accuracy, 
completeness or correctness thereof shall therefore not in any way be relied upon.  The 
information contained herein may change without notification and shall not be updated in 
accordance with any material developments following the presentation. The Company shall not 
be held liable (due to negligence or other cause) for any loss resulting from any use of this 
document or the content thereof or any loss in connection with this document incurred in any 
other way. 

� The matters related to the Company or otherwise presented herein, such as comments on the 
Chinese economy, the domestic coal industry and the forward-looking statements, are based 
on a series of assumptions. Such statements are subject to certain unknown or known risks, 
including factors out of the Company’s control which can cause the actual results or 
performance of the Company to deviate seriously from the forward-looking statements or the 
viewpoints expressed or implied therein. The Company and its co-lead managers as well as 
their respective affiliates, advisors and representatives shall not assume the responsibility of 
updating the above viewpoints or forward-looking statements with respect to the events or 
situation taking place after such dates 

� This document does not constitute any offer or invitation to subscribe for or purchase securities 
or invitation to propose a tender offer. No part of this document shall form the basis of any 
contract or commitment and no contract or commitment shall rely upon any part of this 
document. Any decision to purchase or subscribe for securities should be made based on the 
Prospectus in connection with the offering or information contained in other offering circulars 
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Strong Revenue Growth
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16,716

26,408

� mm RMB�

RevenueRevenue CoalCoal

2,123

4,478
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Coal Mining EquipmentCoal Mining Equipment

� mm RMB�

CokingCoking

OthersOthers

� mm RMB�
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+58%
+54.1%

+44.4%
+18.6%

+110.9%
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11,990

18,473

2,070

1,434
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Significant Enhancement of Profitability

� mm RMB�

� mm RMB�

Gross Profit and Gross MarginGross Profit and Gross Margin

Operating Profit and Operating MarginOperating Profit and Operating Margin

� mm RMB�

EBITDA and EBITDA MarginEBITDA and EBITDA Margin

Net Profit and Net MarginNet Profit and Net Margin

� mm RMB�

4,377

8,031
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7,537

4,635
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3,959

6,785
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2,649
4,219

16.0%

15.8%
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+83.5%
+62.6%

+71.4%

+59.3%

27.7%

28.5%

23.7%

25.7%

26.2%

30.4%
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Further Optimization of Capital Structure

31.6%

15.6%

2007.6.30 2008.6.30

0.35 0.38

���������������������������� ����������������������������

Total Debt / CapitalTotal Debt / Capital

Total Asset TurnoverTotal Asset Turnover

EBITDA/EBITDA/ InterestInterest

Debt to Asset RatioDebt to Asset Ratio

44.8%
31.1%
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14.7x
22.2x
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Account Receivable TurnoverAccount Receivable Turnover

4.6 4.7
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Inventory TurnoverInventory Turnover

4.6 4.9
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� mm tons�

Production of Raw CoalProduction of Raw Coal

� mm tons�

+18.7%

+15.2%

+18.7%

� mm tons�

+14.5%
+25.2%

+29.2%

Continued Fast Growth in Coal Production

Production of SelfProduction of Self --Produced Raw CoalProduced Raw Coal

SelfSelf --Produced Raw Coal in PingshuoProduced Raw Coal in Pingshuo

79.0

90.5

43.4

50.0

���� ���� ������� �������

33.4 39.7

71.6
55.4

���� ���� ������� �������

66.5
83.3

39.1 46.3

���� ���� ������� �������
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83.4

8.5 11.6

80.6
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Sustainable Development Fund

26.930.4

������� �������

15.214.2

������� �������

4.26.8

������� �������

1.82.4

������� �������

13.811.4

������� �������

21.5
8.5

11.6

15.4

������� �������
Sustainable Development Fund

67.4

9.4 12.7

67.0

������� �������
Sustainable Development Fund

80.1

95.089.1

76.4

Raw Coal Unit   Raw Coal Unit   
Production CostProduction Cost Material Material LaborLabor D&AD&A

Maintenance Maintenance Safety and RepairSafety and Repair OthersOthers

Raw Coal Unit Raw Coal Unit 
Production Cost in Production Cost in 

PingshuoPingshuo

Effective Cost Control

� RMB/Ton�� RMB/Ton�� RMB/Ton� � RMB/Ton�

� RMB/Ton� � RMB/Ton� � RMB/Ton� � RMB/Ton�



10

88.5

140.8
174.8

9.7
13.7

82.7
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88.168.8
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26.420.6
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12.912.2
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8.79.1
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88.582.7
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38.730.1

9.7
13.7
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Sustainable Development Fund

233.2
277.0

86.1

109.9 105.5

12.1 16.8

81.5
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���������	
��
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203.5 208.4

Effective Cost Control ���� Cont’d ����

COGS for SelfCOGS for Self --produced produced 
CoalCoal

MaterialMaterial LaborLabor D&AD&A

Maintenance and Maintenance and 
RepairRepair TransportationTransportation OthersOthersCOGS for SelfCOGS for Self --produced produced 

Coal in PingshuoCoal in Pingshuo

� RMB/Ton� � RMB/Ton� � RMB/Ton� � RMB/Ton�

� RMB/Ton� � RMB/Ton� � RMB/Ton� � RMB/Ton�
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19%

81%
Domestic

Export

Optimization of Sales Structure

24%

76% Contract

Spot

33.8
38.2

1.2

2.36.6

5.6

������� �������

Self-produced Proprietary Coal Trading

I/E Related Services

46.0

Total Coal SalesTotal Coal Sales Coal Sales Breakdown by MarketCoal Sales Breakdown by Market

Coal Sales BreakdownCoal Sales Breakdown

41.7

� m m tons�
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328
407

465

672
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Domestic Export

Sustained high coal prices

Average Price of SelfAverage Price of Self --ProducedProduced Thermal CoalThermal Coal

(in terms of market)(in terms of market)

Average Domestic Price of SelfAverage Domestic Price of Self --Produced Thermal Produced Thermal 

Coal Coal (Contract/ Spot)(Contract/ Spot)

319
363361

596

������� �������

Domestic Contract Domestic Spot

627
668

870

394

465 479

672

298
328 339

407

564

���� ������� ���� �������
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����
	��������	
����
	��������	
����
	��������	
����
	 �������	�������������	�������������	�������������	������ ��������	���������������	���������������	���������������	�������
Average Price of SelfAverage Price of Self --Produced Commercial CoalProduced Commercial Coal

349
447

������� �������

� RMB/ Ton�

� RMB/ Ton� � RMB/ Ton�
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Raw Coal Productivity of China CoalRaw Coal Productivity of China Coal Raw Coal Productivity of PingshuoRaw Coal Productivity of Pingshuo

25.7 30.3

5.0

2007_1H 2008_1H Key State-owned
Mines

125.0
151.1

2007_1H 2008_1H

Mortality Rate in the 1st half of 2008Mortality Rate in the 1st half of 2008

National Average China Coal

0.02

1.085

Excellent Record for Safety & Productivity

� ton/worker-shift) � ton/worker-shift)

(per MM ton)
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Volume Expansion and Price Increase in Coking Opera tion

Coke ProductionCoke Production

157

221

������� �������

+40.8%

Coke SalesCoke Sales

135 167

54
37

������� �������
Self-Produced Coke Trading

+7.9%
189 204

Export Coke PriceExport Coke Price

1,409

3,067

������� �������

+117.7%

Domestic Coke PriceDomestic Coke Price

945

1,889

������� �������

+99.9%

� 10 Thousand Tons� � 10 Thousand Tons�

� RMB/Ton�� RMB/Ton�
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� A significant increase in newly signed 
contracts

In the first half of 2008, newly signed sales 
contracts amounted to RMB 3.02 billion in 
aggregate, up by 58.4% over the same period in 
2007.

� Market shares of high-end products 
have been reinforced

High-end hydraulic roof supports, armored face 
conveyors and explosion-proof electric mining 
motor continued to maintain their leading position 
domestically, with market shares reaching 35%, 
50% and 70%respectively.

� Strengthen R & D in new products 
The Company has succeeded in the development 
of SGZ1000/3x700 series armored face conveyors 
systems for high efficient working faces which has 
reached international advanced level. 

9.7
11.4

������� �������

� 10 Thousand Tons�

Production VolumeProduction Volume

+17.5%

35%
50%

70%

High-end hydraulic
roof supports

Armored face
conveyors

explosion-proof
electric mining

motors 

Market Shares of Coal Mining Market Shares of Coal Mining 
Equipment ProductsEquipment Products

Market Exploration + R & DMarket Exploration + R & D

Domestic Leader in Coal Mining Equipment Operation
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Timely Acquisition of the Parent’s assets

Dongpo Mine

� Coal resource amounted to 
158 million tons

� An area of 4.6 square kilometers and reserves of 158 
million tons.

� Approved capacity of 1.5 million tons/year, while the main 

production systems are 3 million tons/year. 

� High quality thermal coal, good mining conditions and 

convenient transportation.

Acquisition of 100% equity interests in 
Dongpo Mine

Integration of 4 local coal mines

� Total resources of about 450 million tons, capacity of 

about 8 million tons/year.

� High quality thermal coal, good mining conditions and 

convenient transportation.

Transfer of shareholding in CUCBMC

� 50% owned by China Coal Group

� Rich coal bed gas resources with good mining conditions 

and advanced technology

� The transfer of shareholding has commenced

� Upon fulfilling the conditions, the Company will acquire the 
related assets



17

Capital Expenditure Plan & Status of Completion in the 1 st Half of 2008

0.4250.2530.407

3.370

Coal Coal Chemical Coal Mining Equipment Others

Budget for 2008 

Completion for 1st half
7.791

6.08

0.838

1.454

Capital Expenditure Plan

(bn RMB)
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Active Performance of Social Responsibilities

Ensured Stable Supply of Thermal Coal

Active Participation in Rescue & Relief work

� During the Spring Festival, when southern China were affected by

extreme blizzards, China Coal Energy maintained normal production 

and increased the coal production which contributed significantly to 

the alleviation of the tight thermal coal supply. 

� Fulfillment rate of key thermal coal contracts was 110% in the first 

half of 2008.

� In May, when Sichuan Province was struck by a severe earthquake,
the Company immediately organized staff donation, while the 
Company’s Pingshuo Branch dispatched delegating 36 Commando 
members and deployed 17 units / sets of equipment to Sichuan’s 
Jiange County, to actively participate in the work of earthquake relief 

and rescue as well as the reconstruction. 

� China Coal Group donated an aggregate of RMB 37.04 million and 
sent three specialized teams to the affected areas to take part in the 

reconstruction work.



Major tasks in the second half of 2008
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Major tasks in the second half of 2008

Continue to Pursue a 
Steady Increase of Coal 

Production

� Coordination between open pit stripping and excavation to satisfy 
the continuous and steady growth of mining capacity

� Speed up newly constructed projects and the consolidation of local 

mines 

Make Every Effort to 
Promote the Construction 

of Investment Projects

� Put every effort into promoting the construction of Pingshuo East 
open pit mine project

� Endeavor to complete preliminary reports for Erdos project by end 
of this year and complete all related preparations in order to 
commence construction.

� Further preliminary work will be conducted for Heilongjiang project  

Strictly Control Unit 
Consumption to Eliminate 
Factors for Cost Increase

� Implement stringent control of unit consumption level and initiate 
conservation activities for all employees

� Strive to cope with price increase of oil products, electricity and raw 

materials 

Emphasize Production 
Safety and Energy Saving 

& Emission Reduction

� Promote the construction of an essentially safe enterprise

� Emphasize Energy Saving & Emission Reduction
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